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HONG KONG FOR RAND 

E.O. 11652: NA 

TAGS: ETRD, BFOL, TW 

SUBJECT: CHINA STEEL MILT. 

REF: TAIPEI 4282 

1. PRESIDENT WILLIAM CHAO, CHINA STEEL CORP., INFORMED 
COMMATT THAT HE EXPECTS SIGN CONTRACT WITH US STEEL 
ENGINEERING WITHIN NEXT COUPLE OF DAYS. US STEEL PERSONNEL 
EXPECTED TO ARRIVE BY END OF MONTH. 

2. CHAO SEEMED HIGHLY SATISFIED WITH THE OUTCOME OF NE- 
GOTIATIONS AND WITH PROSPECTS THAT THE LONG-DELAYED PROJECT 
MAY AT LAST BE ON TRACK. 

3. IT WOULD APPEAR THAT WITH US STEEL REDOING SPECS 
ETC. THERE SHOULD BE FAR GREATER OPPORTUNITIES FOR 
US SALES OF PLANT AND EQUIPMENT THAN WHEN VOEST 
AND KRUPP WERE IN THE PICTURE. 
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